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597.504 Entries in certain accounts for nor-
mal service charges authorized.

597.505 Payment for certain legal services.

Subpart F—Reports

597.601 Records and reports.

Subpart G—Penalties

597.701 Penalties.
597.702 Prepenalty notice.
597.703 Response to prepenalty notice.
597.704 Penalty notice.
597.705 Administrative collection; referral

to United States Department of Justice.

Subpart H—Procedures

597.801 Procedures.
597.802 Delegation by the Secretary of the

Treasury.

Subpart I—Paperwork Reduction Act

597.901 Paperwork Reduction Act notice.

AUTHORITY: 31 U.S.C. 321(b); Pub. L. 104–132,
110 Stat. 1214, 1248–53 (8 U.S.C. 1189, 18 U.S.C.
2339B).

SOURCE: 62 FR 52495, Oct. 8, 1997, unless
otherwise noted.

Subpart A—Relation of This Part to
Other Laws and Regulations

§ 597.101 Relation of this part to other
laws and regulations.

(a) This part is separate from, and
independent of, the other parts of this
chapter, with the exception of part 501
of this chapter, the recordkeeping and
reporting requirements and license ap-
plication and other procedures of which
apply to this part. Differing statutory
authority and foreign policy and na-
tional security contexts may result in
differing interpretations of similar lan-
guage among the parts of this chapter.
No license or authorization contained
in or issued pursuant to those other
parts authorizes any transaction pro-
hibited by this part. No license or au-
thorization contained in or issued pur-
suant to any other provision of law or
regulation authorizes any transaction
prohibited by this part.

(b) No license or authorization con-
tained in or issued pursuant to this
part relieves the involved parties from
complying with any other applicable
laws or regulations. This part does not
implement, construe, or limit the

scope of any other part of this chapter,
including (but not limited to) the Ter-
rorism Sanctions Regulations, part 595
of this chapter, and does not excuse
any person from complying with any
other part of this chapter, including
(but not limited to) part 595 of this
chapter.

(c) This part does not implement,
construe, or limit the scope of any
criminal statute, including (but not
limited to) 18 U.S.C. 2339B(a)(1) and
2339A, and does not excuse any person
from complying with any criminal
statute, including (but not limited to)
18 U.S.C. 2339B(a)(1) and 18 U.S.C.
2339A.

Subpart B—Prohibitions

§ 597.201 Prohibited transactions in-
volving blocked assets or funds of
foreign terrorist organizations or
their agents.

(a) Upon notification to Congress of
the Secretary of State’s intent to des-
ignate an organization as a foreign ter-
rorist organization pursuant to 8 U.S.C.
1189(a), until the publication in the
FEDERAL REGISTER as described in
paragraph (c) of this section, any U.S.
financial institution receiving notice
from the Secretary of the Treasury by
means of order, directive, instruction,
regulation, ruling, license, or otherwise
shall, except as otherwise provided in
such notice, block all financial trans-
actions involving any assets of such or-
ganization within the possession or
control of such U.S. financial institu-
tion until further directive from the
Secretary of the Treasury, Act of Con-
gress, or order of court.

(b) Except as otherwise authorized by
order, directive, instruction, regula-
tion, ruling, license, or otherwise, from
and after the designation of an organi-
zation as a foreign terrorist organiza-
tion pursuant to 8 U.S.C. 1189(a), any
U.S. financial institution that becomes
aware that it has possession of or con-
trol over any funds in which the des-
ignated foreign terrorist organization
or its agent has an interest shall:

(1) Retain possession of or maintain
control over such funds; and

(2) Report to the Secretary of the
Treasury the existence of such funds in
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